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International headlines
IASB proposes limited scope amendments to IAS 36
The International Accounting Standards Board (IASB) published Exposure Draft 2013/1 
Recoverable Amount Disclosures for Non-Financial Assets (Proposed amendments 
to IAS 36) proposing to narrow the application of the requirement to disclose the 
recoverable amount of an asset or cash-generating unit (CGU) and to expand and 
clarify the disclosure requirements when an asset or CGU’s recoverable amount 
has been determined on the basis of fair value less costs of disposal. The proposed 
amendments would apply retrospectively for annual periods beginning on or after  
1 January 2014 but would not be applicable to comparative periods in which  
IFRS 13 Fair Value Measurement is not applied. Comments on the exposure draft are 
due by 19 March 2013. Click here for the IASB press release.

IASB Chair addresses consistency in financial reporting
In a recent speech at the Cass Business School in London, IASB Chairman Hans 
Hoogervorst discussed consistency in financial reporting. He noted that it was not 
the primary task of the IASB to manage the uniform application of its standards. 
Rather, this is the task of regulators and auditors. However, he did outline ways that 
the IASB is helping to promote a more consistent application of IFRS, including the 
development of principle-based standards that are capable of being applied, audited, 
and enforced on an internationally consistent basis. Click here for a transcript of  
Mr. Hoogervorst’s speech.

Trustees appoint Darrel Scott as Chairman of the SMEIG and approve changes 
to SMEIG operating procedures
The IFRS Foundation Trustees announced the appointment of IASB member Darrel 
Scott as the new Chairman of the SME Implementation Group (SMEIG). He replaces 
Paul Pacter whose term at the IASB ended on 31 December 2012. The mission of the 
SMEIG is to support the international adoption of the IFRS for SMEs (IFRS for Small 
and Medium-sized Entities) and to monitor its implementation.

The Trustees also approved changes to the Terms of Reference and Operating 
Procedures for the SMEIG that reflect the Trustees’ decisions to expand the SMEIG to 
approximately 30 members and to stagger the members’ terms. These changes will 
take effect as of 1 July 2014.

Click here for the IFRS Foundation press release.
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IASB published first results of its disclosure survey
The IASB published first results of a survey aimed at assisting the IASB in gaining a clearer picture on the perceived 
“disclosure problem”. The survey was conducted in preparation for the discussion forum on disclosures hosted 
by the IASB on 28 January 2013. Highlights of the survey included a perceived need for improvements in the way 
financial information is disclosed. While most preparers expressed the view that disclosure requirements were too 
extensive, users generally argued that preparers could improve the communication of relevant information within 
financial statements. The IASB announced that the full results of the survey will be published as part of a Feedback 
Statement that will also contain the feedback from the disclosure forum. Click here for the IASB press release.

IASB posts its submission to the UK parliamentary commission
The UK parliamentary commission, a joint committee of the House of Commons and the House of Lords, is 
preparing a report on how banks’ governance and ethics need to change after the financial crisis and issued a call 
for evidence on 4 December 2012. In its written response to the parliamentary commission’s call for evidence, the 
IASB noted that it did not support the view that accounting standards led to a systemic bias to overly favourable 
financial statements in the banking industry. Click here to access the IASB’s response to all questions posed in the 
call for evidence.

IFRS Foundation issues exposure draft on updated XBRL taxonomy
The IFRS Foundation published an exposure draft of the IFRS Taxonomy 2013. The IFRS Taxonomy 2013 is a 
translation of IFRSs as issued at 1 January 2013 into XBRL (eXtensible Business Reporting Language). The proposed 
taxonomy includes concepts reflecting some industry practices derived from an analysis of financial statements 
prepared by representatives from the banking, insurance, and extractive industries. Comments on the proposed 
IFRS Taxonomy 2013 are due by 18 March 2013. Click here to access the exposure draft.

PAIB issues report on effective business reporting processes
The Professional Accountants in Business (PAIB) Committee of the International Federation of Accountants (IFAC) 
released an International Good Practice Guidance document providing guidance on implementing effective 
reporting processes within organisations. The report provides 11 key principles for evaluating and improving 
business reporting processes, together with practical guidance designed to outline the critical arrangements that 
need to be in place for effective business reporting. Click here to access the IFAC press release.

IPSASB publishes four chapters of its public sector conceptual framework
The International Public Sector Accounting Standards Board (IPSASB) published the first four chapters of its 
Conceptual Framework for General Purpose Financial Reporting by Public Sector Entities. The chapters discuss the 
role and authority of the Conceptual Framework, the objectives and users of general purpose financial reporting, 
providing information useful to users for accountability and decision making purposes, qualitative characteristics  
of (and constraints on) information included in general purpose financial reports, and the key characteristics of  
a public sector reporting entity. Other chapters of the Conceptual Framework will be added when completed.  
Click here to view the first four chapters of the Conceptual Framework.

CFA Institute issues second study on user perspectives on IFRS 7 disclosures
The CFA Institute, a global association of investment professionals, published the second volume of their report, 
User Perspectives on Financial Instrument Risk Disclosures Under International Financial Reporting Standards, 
providing user insights on the disclosures of derivatives and hedging activities under IFRS 7 Financial Instruments: 
Disclosures. Volume 2 proposes general and specific recommendations for improving the quality of existing 
financial instruments risk disclosures, including that the materiality assessment of derivatives should be based on 
loss potential of derivatives and not on reported fair values, improved presentation, location, and integration of 
derivatives and hedging disclosures with other key risk disclosures, improved quantitative risk exposure disclosure, 
and enhancement of disclosures related to effects of hedge activities on financial statements. Click here to access 
the report.

U.S. President nominates SEC Chair
U.S. President Barack Obama nominated Mary Jo White as Chairman of the U.S. Securities and Exchange Commission  
(SEC). If confirmed by the Senate, Ms. White would replace Elisse Walter, the acting chair since Mary Schapiro’s 
resignation in December 2012. Ms. White currently serves as Chair of the litigation department at Debevoise 
& Plimpton. She previously served as U.S. Attorney for the Southern District of New York. Click here to access 
President Obama’s remarks.
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ESMA report shows room for improvement regarding disclosures related to goodwill impairment
The European Securities and Markets Authority (ESMA) published a report summarising its review of goodwill 
impairment in 2011 IFRS financial statements. The report shows that significant goodwill impairment losses 
were limited to a small number of issuers. According to ESMA, this raises the question as to whether the level of 
impairment disclosed in 2011 financial reports appropriately reflects the difficult economic operating environment 
for companies. ESMA also found that although the major disclosures related to goodwill impairment testing were 
generally provided, in many cases these were boilerplate and not entity-specific. ESMA expects issuers and their 
auditors to consider the findings of the review when preparing and auditing the 2012 IFRS financial statements. 
Click here to access the report.

Research paper shows inconsistencies in IFRS impairment reporting practices across Europe
The Centre for Financial Analysis and Reporting Research (CeFARR) at the Cass Business School released its research 
report showing inconsistencies in IFRS compliance reflected in European listed companies’ impairment reporting 
practices. The report, investigating a sample of more than 4,000 listed companies from the European Union, 
Norway, and Switzerland during 2010 and 2011, found that impairment disclosure requirements that require more 
effort are less often followed than those that require less effort or can be dealt with by boilerplate disclosures, 
reporting environments with stronger regulatory and institutional infrastructure are more likely to see more high-
quality impairment reporting, and the timeliness of recognition of impairment losses appears to be dependent on 
the quality of the institutional environment. Click here to access the report.

EFRAG releases letter summarising the results of its field-test on the IASB’s general hedge accounting 
review draft
The European Financial Reporting Advisory Group (EFRAG) publicly released a letter it has sent to the IASB 
commenting on the IASB’s review draft of the forthcoming hedge accounting chapter of IFRS 9 Financial 
Instruments. The letter outlines the findings from a field-test of the review draft conducted by EFRAG involving  
44 companies across various industry sectors. While the letter highlights important improvements to many aspects 
of the current hedge accounting model, it notes continued complexity in the proposed model because of the number  
of exceptions, restrictions, and options, as well as concerns about the readability of the standard as a standalone 
document due to cross references to existing requirements in IFRS 9 and IAS 39 Financial Instruments: Recognition 
and Measurement and the interaction of the review draft on current macro hedging practices. In addition, the 
letter outlines fatal flaws, implementation difficulties, requests for additional guidance, and input into the IASB’s 
effect analysis. Click here for the EFRAG press release and letter.

EFRAG summarises recent activities
The EFRAG released the January 2013 issue of its EFRAG Update newsletter, which included discussion of its draft  
comment letters to the IASB on the proposed limited amendments to IFRS 9 and equity accounting, a final comment  
letter on the IFRS Interpretations Committee’s tentative agenda decision on IAS 39 regarding the implication 
of negative interest rates for presentation in the statement of comprehensive income, as well as letters to the 
IASB following field-testing of the review draft on hedge accounting and the interaction of the review draft with 
current macro hedging practices. The newsletter also contains summaries from recent EFRAG conference calls and 
meetings. Click here to access the EFRAG Update newsletter.

UK FRC consults on the implementation of the Sharman Panel recommendations
In June 2012, the UK Sharman Panel of Inquiry, established at the invitation of the UK Financial Reporting Council 
(FRC) to consider going concern and liquidity risks, published its final report and recommendations. The FRC has 
now issued a consultation document seeking views of stakeholders to determine whether the recommendations 
outlined in the June 2012 report are appropriate and practical to implement. Comments on the consultation paper 
are due by 28 April 2013. Click here to access the consultation paper.

Colombian Government confirms deferral of IFRS adoption
In September 2012, the Colombian Government announced that it would defer mandatory IFRS application to  
2015 in reaction to many submissions received that point at difficulties regarding the implementation of IFRSs.  
The deferral was confirmed by publishing corresponding decrees in the Official Journal. Click here to access further 
information about the nature of the deferrals.
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MASB releases feedback statement on discussion papers on Islamic finance transactions
The Malaysian Accounting Standards Board (MASB) published a feedback statement on three discussion papers 
exploring the accounting treatment for a number of Islamic financial transactions. The discussion papers relate 
to takaful (likened to conventional insurance), sukuk (comparable to conventional bonds), and Shariah compliant 
profit-sharing contracts. Respondents expressed general agreement on the appropriate accounting treatment on 
all three issues. However, questions and mixed views were noted in some specific accounting areas. Contrary to its 
earlier intentions, the MASB will not develop Technical Releases based on the discussion papers and the comments 
received. However, the MASB will seek ways to help build a framework for the overall consistent treatment of 
Islamic finance transactions. Click here to access the MASB feedback statements.
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Issurance Date Description

18 January 2013 Insurance	Podcast:	The alignment of IFRS for insurance with Solvency II

11 January 2013 Insurance	Webcast:	IASB deliberates further to move closer to the publication of 
its final draft

7 January 2013 Third	Global	IFRS	Banking	Survey:	Still far from land?, summarising 70 major 
banks’ current views on the IASB’s new standards and proposed changes

Description

IFRS Interpretations 
Committee meeting

Click here for the 22 – 23 January 2013 meeting.

IASB meeting Click here for the 29 – 31 January 2013 meeting notes.

IFRS Project Insights summarising tentative decisions taken during the meeting:
•			Financial	Instruments:	Hedge	Accounting
•	Insurance	Contracts
•			Leases
•			Rate-regulated	Activities
•			Revenue	Recognition
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Comment letters
Description Receiving party Comment deadline

Comment 
letters issued

Discussion Paper,
  Towards a Disclosure Framework 
for the Notes

IFRS Interpretations Committee tentative  
agenda decisions:
		IFRS	3	Business Combinations and	
IFRS	2	Share-based Payment – 
Accounting	for	reverse	acquisitions	
that	do	not	constitute	a	business	
	
IAS	41	Agriculture and	IFRS	13		
Fair Value Measurement – 
Valuation	of	biological	assets	
using	a	residual	method

EFRAG, the French 
Autorité des Normes 
Comptables, and 
the UK Financial 
Reporting Council 
Accounting 
Committee

IFRS Interpretations 
Committee

31 December 2012

22 January 2013

Comment  
letters  
pending

Exposure Draft/2012/2,
  Annual Improvements to IFRSs  
2011-2013 Cycle

Exposure Draft/2013/1,
  Recoverable Amount Disclosures 
for Non-Financial Assets (Proposed 
amendments to IAS 36)

Exposure Draft/2012/3,
  Equity Method: Share of Other Net  
Asset Changes (Proposed  
amendments to IAS 28) 

Exposure Draft/2012/4,
  Classification and Measurement: 
Limited Amendments to IFRS 9 
(Proposed amendments to IFRS 9 
(2010))

Exposure Draft/2012/5,
  Clarification of Acceptable Methods 
of Depreciation and Amortisation 
(Proposed amendments to IAS 16 
and IAS 38)

Exposure Draft/2012/6, 
  Sale or Contributions of Assets  
between an Investor and its  
Associate or Joint Venture  
(Proposed amendments to  
IFRS 10 and IAS 28)

Exposure Draft/2012/7,
  Acquisition of an Interest in a Joint  
Operation (Proposed amendment  
to IFRS 11)

IASB

IASB

IASB

IASB

IASB

IASB

IASB

18 February 2013

19 March 2013

22 March 2013

28 March 2013

2 April 2013

23 April 2013

23 April 2013
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